
UNITED STATES 
ENVIRONMENTAL PROTECTION AGENRB i r p  2 9 13 1 1 : 5 8 

,L J 31:. 
REGION 8 

IN THE MATTERS OF: 

Kerr-McGce Oil & Gas Onshore, LP ) Docket No. CWA-08-2006-0041 
1 C WA-08-2006-0042 

DINSDALE 1-3 facility 1 CWA-08-2006-0043 
KOESTER 13, 14, 23-33 facility 1 
PEPPLER 3-36 facility 1 

1 
Respondent. 1 

. ORDER TO SHOW CAUSE 

On September 22, 2006, three Expedited Consent Agreements ("CAW) were 
submitted by thk parties to the Presiding Officer for approval pursuant to 40 C.F.R. 
8 22.18. Kerr-McGee Oil & Gas Onshore, LP is the Respondent in all three CAs. 
U.S. EPA ("Complainant" or "Agency") alleges violations occurred at three separate 
locations owned by Respondent: two facilities in Weld County, Colorado and one 
facility in Stark County, North Dakota. The alleged violations in the three CAs consist 
of failure to comply with 'the oil pollution prevention (SPCC) regulations promulgated 
under 33 U .S. C. 3 132 1 (j) andlor discharges of oil into or upon navigable waters and 
adjoining shorelines of the United States in quantities that have been determined may be 
harmful to the public health, welfare or environment pursuant to 33 U .S.C. $1321(b)(3) 
and (b)(6) of the Clean Water Act. The parties have asked the Presiding Officer to sign 
a Final Order for each of the three CAs ratifying the parties' agreements. 

Coinplainant used the Agcncy's Expedited Settlcmcnt Program to resolve the 
three CA's at issue. U.S. EPA policy, "Use of Expeditcd Settleinents to Support 
Appropriatc Tool Selection," dated December 2, 2003, outlines when expedited 
scttlcinents can be a usefbf enforcement tool for the Agency. Thc poIicy notes at p. 2, 
that expedited settleinents are ". ..generally appropriate I'or minor, easily correctable 
violations and provides a discounted, non-negotiable settlement offer in lieu of more 
formal, traditional administrative penalty actions." EPA considers the oil program, 
specifically SPCC violations, and in certain instances, oil spills, to be conducive to 
expedited settlements. A rationale for the use of expedited agreemcnts includes, "[w]hen 
uscd appropriately, expedited settlenlents result in regulated entities returning to 
compliailce and paying pe~~alties inore quickly than would be accomplished through 
issuance of a non-expedited administrative penalty order." (See, p. 3 of Expedited 
Settlement Policy). Furthennore, the policy states "while traditional administrative 
actions for penalties may take more than a year to rcsolvc, a typical expedited settlement 
















